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S-4575.1

SENATE BI LL 6793

St ate of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on
By Senators Pflug and Parlette

Read first tinme 01/24/08. Referred to Commttee on Health & Long-
Term Car e.

AN ACT Relating to developing alternative benefits packages to
medi cai d beneficiaries; and creating new sections.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The deficit reduction act of 2005 gives
states the option, through a state plan anendnent process, to provide
al ternative benefits packages to nedicaid beneficiaries as a nmeans of
controlling taxpayer funded health care costs and inproving quality of
care. The legislature finds that the state nust do nobre to contro
health care costs to ensure a sustainable public health care system

The options available to the state will enable the state to |everage
enpl oyer - sponsored coverage of nedicaid benefits and change our
medi caid benefit package to mrror certain comercial insurance
packages through the use of benchmark plans. Qur state nedicaid

package does not do enough to contain cost controls and lead to high
quality care. The goal for Washington nust be to reduce the cost of
health care, expand the use of affordable private coverage, pronote
per sonal responsibility for heal t h, and inprove quality and
coordi nation of care. Washington has not yet taken advantage of this
option to any real extent. The centers for nedicare and nedi caid woul d
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| ook favorably on future Washi ngton wai vers and prograns if our state
made greater efforts to control health care costs in both our nedicaid
and our state children's health insurance program

NEW SECTION. Sec. 2. The departnent of social and health services
shall submt a nedicaid state plan anmendnent by July 1, 2008, as
aut horized under the deficit reduction act of 2005, P.L. nunber 109-
171.

(1) The state plan anmendnent shall require that all healthy adults
and children who are currently enrolled in nedicaid be enrolled in one
or nore commercially available plans or a health savings account with
a high deductible health plan that neets all coverage requirenents of
the federal law wth regard to alternative benefits packages.

(a) The state shall use nedicaid funds and state funds to pay the
deducti ble and fund the health savings accounts.

(b) Appropriate and engagi ng educati on on how to use insurance and
health savings accounts and the rights and responsibilities of the
enroll ee shall be avail able. This education and training nust be
available on the internet, as well as in other forns.

(2) The state plan anmendnent shall require that all children
enrolled in and funded through the state children's health insurance
pl an be offered a health savings account with a high deductible health
plan that neets all coverage requirenents of the federal law wth
regard to alternative benefits packages. Appropriate and engagi ng
education on how to use health savings accounts and the rights and
responsibilities of the enrollee shall be avail able. Thi s education
and training nust be available on the internet, as well as in other
forns.

(3) The state plan anmendnent shall provide for the voluntary
enrollment of children and youth in foster care in one or nore
commercially available plans or a health savings account with a high
deductible health plan that neets all coverage requirenments of the
federal law with regard to alternative benefits packages.

(a) The state shall use nedicaid funds and state funds to pay the
deducti ble and fund the health savings accounts while the child is in
foster care and eligible for nedicaid.

(b) Appropriate and engagi ng educati on on how to use insurance and
heal t h savi ngs accounts, the portability of benefits of health savings
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accounts, and the rights and responsibilities of the enrollee shall be
avai |l abl e. This education and training nust be available on the
internet, as well as in other forns.

NEW SECTION. Sec. 3. The departnent of social and health services
shall submt necessary changes in state |law to the governor and the
appropriate commttees of the legislature to i nplenent the new benefits
packages specifically related to eligibility, benefits, services or
delivery systens, and other areas as needed.

--- END ---
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